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January  3,  19U9 


CONGRESS  FACES  GREAT  OPPORTUNITY  FOR  MORAL  LEADERSHIP  TOWARD  PEACE 

Mankind  is  in  a  great  moral  crisis.  The  world  seems  ruled  by  fear.  Governments  now  put 
their  major  trust,  investments,  thought,  faith  in  physical  force  and  military  strength. 
As  David  Lawrence  wrote  in  the  December  2h  U,  S.  News  and  World  Report  : 


••Governments  foster  the  belief  that  our  fellow  men  are  primarily  to  be  distrusted, 
and  that  merely  to  be  vigilauit  to  ward  off  an  enemy  is  all  that  is  required  of  us. 

...  .We  arc  really  afraid  to  try  the  philosophy  of  human  brotherhood,  ,  ,  *  We 
blame  the  other  man's  provocation  as  if  this  relieved  us  of  the  obligation  to  pur¬ 
sue  the  hard  ways  of  peaceful  intercourse,  .  ,  ,  We  must  confess  the  sin  that  per¬ 
mits  us  to  imitate  the  course  of  others  whom  we  condemn.  ,  •  ,  We  must  not  forsake 
the  greatest  power  on  earth  -  moral  power." 

Will  Christians  lead  the  way  in  seeking  to  make  the  Christmas  message  a  reality  in  inter¬ 
national  affairs,  "Peace  on  Earth,  Good  Will  Toward  Men"?  Let  us  resist  the  manufactured 
inevitability  of  war  and  work  for  American  initiative  in  tackling  the  unsolved  problems  of 
peace  with  the  moral  and  intellectual  vigor  required. 

The  Eighty-first  Congress  which  convenes  on  January  3  will  have  before  it  far  reaching  de¬ 
cisions  in  the  field  of  military  and  foreign  policy,  including  the  invitation  to  Join  an 
Atlantic  Defense  Pact;  on  what  conditions  and  to  what  extent  economic  aid  will  be  con¬ 
tinued  to  the  16  European  nations  now  receiving  Marshall  Plan  help  under  the  European  Co¬ 
operation  Administration;  what  aid  shall  be  given  to  China,  Greece  and  Turkey;  whether 
the  United  States  will  press  toward  world  disarmament  or  sharply  increase  her  armament  per¬ 
sonnel  and  expenditures;  the  size  of  the  military  budget;  universal  military  training; 
and  whether  to  adopt  a  comprehensive  civil  defense  plan. 


THE  EUROPEAN  RFEOVER  PROGRAM  TO  DATE 

On  April  2,  19U8  Congress  passed  Public  Law  U72  called  the  Foreign  Assistance  Act,  setting 
up  the  European  Cooperation  Administration  to  aid  the  16  European  nations  qualifying  for 
Marshall  Plan  aid.  The  initial  appropriation  was  5  billion  dollars  for  the  fiscal  year 
ending  June  30,  19U9. 

Up  to  December  25,  a  total  of  $li, 190, 290,000  had  been  allocated  (not  nearly  all  delivered 
yet),  including  $170,098,213  to  China  and  the  rest  to  Europe,  ($70,000,000  aid  to  China 
was  stopped  December  21  by  Administrator  Hofftean  and  the  remaining  $lli  million  earmarked 
for  the  Netherlands  East  Indies.)  The  total  includes  the  following  allotments* 


Bizone  (American  and  British)  Germeuiy  $  330,832,000 
French  Zone  Germany  62,160,518 
France  915,350,000 
United  Kingdom  l,095,99ii,000 
Netherlands  East  Indies  61,791,000 
Netherlands  307,392,000 
Italy  1*97 -,767, 000 
Greece  ll*5>l67,000 
Austria  200,736,000 
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The  total  figure  in  valuation  for  food  and  agricultural  products  up  to  December  15  was 
tl,6U5, 7 50,575  and  includes  these  commodities* 


Wheat  $163,029,659 

Wheat  flour  11*5,337,275 


Cotton  $283,315,595 

Tobacco  105,898,000 


Industrial  commodities  have  been  authorized'  for  a  total  of  $3,887,1*07,275, 


Coal  and  Related  Fuel 
Petroleum  and  Products 
Machinery 
Ocean  Freight 


$209,195,070 
368, 251*,  811 
382,385,113  ^ 
31*6,517,71*7 


which 


( 


include: 


Hearings  on  the  Economic  Cooperation  Administration  are  expected  to  begin  about  the  middle 
of  January.  Public  Law  1*72  was  so  written  that  it  requires  not  only  yearly  appropriations 
but  also  re -authorization  each  year.  E  C  A  has  asked  for  a  full-dress  review  of  the 
entire  program  at  this  particular  time  emphasizing  that  it  will  request  only  those  changes 
which  are  absolutely  essential  to  the  more  efficient  working  of  its  operations.  One  of  the 
changes  to  be  considered  will  probably  be  the  wheat-flour  ration  which  has  been  subject  to 
pressures  from  the  milling  industry  of  this  country. 


Issues  before  Congress  include  (1)  How  much  aid  should  be  voted  since  the  $5  billion  ap¬ 
propriation  will  not  be  sufficient  to  carry  through  the  present  fiscal  year  ending  June  30? 
(2)  To  what  extent  can,  and  will,  European  nations  reduce  tariff  and  custom  barriers  and 
put  their  tax  and  currency  systems  on  a  sound  financial  basis?  (3)  To  what  extent  will 
the  United  States  require  military  supplies  in  return?  (U)  To  what  extent  is  the  recovery 
program  to  be  tied,  or  made  subordinate,  to  a  military  alliance  and  military  aid  program? 
(5)  To  what  extent  is  the  EGA  to  continue  as  a  major  factor  in  the  cold  war  against 
Russia,  or  how  can  it  be  made  more  a  process  of  healing  and  reconciliation  among  nations 
and  peoples?  (6)  What  about  our  insistence  that  the  United  States  really  believes  in 
multi-lateral  action  through  the  United  Nations  on  social  and  economic  questions? 


THE  ATLANTIC  PACT  AND  EUROPEAN  MILITARY  AID 
Shall  the  United  States  Become  the  Armorer  for  Europe? 


Conversations  are  under  way  between  the  United  States,  Canada,  Great  Britain,  France,  I 
Belgium,  Netherlands  and  Luxemburg  in  preparation  for  a  treaty  which  will  be  in  effect  a  I 
military  alliance  among  those  countries.  For  strategic  reasons  the  United  States  is  under-  | 
stood  to  be  urging  the  participation  of  Iceland,  Eire,  Portugal,  Norway,  Denmark,  and  Italy.  I 


This  proposed  treaty  will  be  modeled  on  the  existing  Rio  Pact  among  the  Western  Hemisphere 
nations,  according  to  Joseph  and  Stewart  Alsop,  writing  in  ^e  Washington  Post  for  November 
19,  and  will  provide  that  each  member  nation  is  committed  to  go  to  war  against  an  aggressor 
if  another  member  nation  is  attacked.  There  would  be  provisions  for  mutual  consultation  and 
for  pooling  of  resources  in  terras  of  military  aid.  Since  the  United  States  constitution 
reserves  to  Congress  the  power  of  declaring  war,  it  is  likely  that  the  treaty  would  reserve 
to  each  government  the  right  to  determine  for  itself  whether  or  not  aggression  has  taken 
place.  This  would  mean  the  organization  of  the  entire  border  area  of  the  North  Atlantic, 
with  the  possible  exception  of  Spain,  into  a  vast  defensive  alliance  supported  and  under¬ 
written  by  the  armed  might  of  the  United  States.  Such  a  pact,  if  finally  agreed  upon, 
would  likely  be  in  treaty  form  and  require  a  two-thirds  vote  of  the  Senate. 


Plans  for  military  aid  to  Europe  are  also  being  drafted  for  consideration  of  both  Houses  of 
Congress.  A  Defense  Council  has  been  set  up  under  Field  Marshall  Viscount  Montgomery  with^ 
the  expectation  of  large  scale  military  aid  from  the  United  States.  Various  estimates  hav^ 
placed  the  cost  from  one  to  two  billion  dollars  for  the  first  year  and  probably  more 
thereafter. 
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ARMY  DRIVE  FOR  U  M  T  NOW  UNDER  CONSIDERATION 


Secretary  of  Defense  Forrestal  has  asked  the  President  to  include  a  request  for  universal 
military  training  in  his  legislative  program  for  the  coming  Congress.  If  the  President 
concurs,  and  he  has  repeatedly  asked  Congress  for  U  M  T,  then  this  issue  may  be  a  hotly 
debated  one.  It  is  expected  that  the  endeavor  would  be  to  pass  legislation  this  spring,  to 
go  into  effect  upon  the  termination  of  the  Selective  Service  System  in  June  1950,  or  later 
if  that  is  extended. 

The  Navy  and  Air  Force  are  getting  the  number  of  volunteers  to  absorb  their  appropriations 
and  the  draft  calls  for  the  Array  have  been  reduced  to  5000  for  February.  It  has  been  esti¬ 
mated  that  it  would  take  from  130,000  to  175 >000  officers  and  enlisted  men  just  to  train 
the  inductees  under  a  U  M  T  program,  and  would  cost  somewhere  between  two  billion  and 
three  billion  dollars,  over  and  above  regular  military  expenditures.  Forrestal  also  asked 
that  the  budget  for  the  armed  forces  reserves  and  for  the  National  Guard  be  raised  by 
50  percent. 

NOURSE  SAYS  INCREASED  ARMAMENT  EXPENDITURES  WILL 
NECESSITATE  RETURN  OF  PRICE  CONTROL  AND  RATIONING 


Fifteen  billion  dollars  has  become  a  sort  of  mythical  figure  around  Washington  these  days 
as  a  rate  of  spending  which  the  country  can  afford  for  military  expenditures,  but  above 
which  government  controls  would  be  needed. 

Edwin  G.  Nourse,  chairman  of  the  Council  of  Economic  Advisers  to  the  President,  recently 
spoke  to  a  Joint  Orientation  Conference  called  to  meet  at  the  Pentagon  by  the  Secretary  of 
f Defense.  In  analyzing  the  effect  of  enlarging  the  proposed  $l5  billion  budget  for  the 

armed  services  he  said,  '*It  is  clear  that  new  forces  of  inflation  would  be  unleashed,” 
necessitating  higher  taxes  and  larger  savings,  voluntary  or  involuntary,  and  withdrawing 
men  from  production  of  needed  goods.  Nourse  further  asserted  that  such  expenditures  would 
drive  us  to  a  number  of  direct  controls  including  allocation  of  key  materials,  placement 
control  for  scarce  types  of  skilled  labor,  and  price  control  of  a  quite  extensive  scope. 

It  would  mean  a  new  threat  to  the  educational  interests  in  this  country  which  seriously 
need  more  new  buildings  and  better  personnel.  It  would  further  drain  scarce  natural  re¬ 
sources.  More  economic  controls,  warned  Mr.  Nourse,  may  either  prove  habit  forming  and 
weaken  the  reliance  of  the  people  on  free  bargaining  or  develop  defiance  of  constitutional 
authority,  black  markets  and  a  lowering  of  the  moral  fiber  of  our  people. 

Compare  the  proposed  fifteen  billion  figure  which  is  now  being  discussed  as  a  minimum 
figure  for  preparation  for  war  (a  partial  figure  because  that  apparently  does  not  include 
appropriations  for  the  atomic  energy  commission,  military  lend-lease,  etc.)  with  what  the 
Congress  appropriated  for  constructive  international  efforts,  exclusive  of  E  C  A  t 


United  Nations,  including  U.  S.  expenses 
UNESCO 

International  Labor  Office 
Food  and  Agriculture  Organization 

Other  Expenditures  : 

Pan  American  Union 

International  Children's  Emergency  Fund 
All  federal  funds  for  education  last  year 
All  state  and  local  school  expenditures  for 
more  than  22  million  children  (*U5‘-'U6) 


$  I5,lli6,032 
3,772,775 
1,091,739 
1,025,000 


1,536,352 

35,000,000 

8U,U71,300 

2,^5,811,000 
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HOPLEY  REPORT  CALLS  FOR 
FULL  SCALE  CIVILIAN  MOBILIZATION 

The  81st  Congress  may  be  asked  to  authorize  a  permanent  peacetime  system  of  civil  defense 
designed  to  reach  every  major  community  with  plans  for  minimizing  the  effects  of  war  upon 
the  civilian  population  "and  to  maintain  or  restore  those  facilities  essential  to  civil 
life  and  to  preserve  the  maximum  support  of  the  war  effort"  in  case  of  war,  if  the  recom¬ 
mendations  of  the  Hopley  Report  are  carried  out. 

This  report,  prepared  under  the  direction  of  Russell  J.  Hopley,  president  of  the  North¬ 
western  Bell  Telephone  Company,  was  made  at  the  request  of  Secretary  of  Defense  Forrestal, 
When  the  300-page  report  was  m^e  public.  Secretary  Forrestal  stressed  that  the  recommen¬ 
dations  have  not  yet  been  approved  by  any  of  the  federal  agencies  concerned.  The  report 
calls  for  a  national  office  of  civil  defense,  preferably  reporting  directly  to  the  Secre¬ 
tary  of  Defense  to  coordinate  all  civil  plans  with  miiitaiy'^  plans  for  the  defense  of  the 
country.  Emphasis  is  placed  on  the  principle  of  state  and  local  responsibility  under 
federal  leadership,  A  model  state  civil  defense  act  is  outlined  in  the  report,  which  also 
states  that  federal  legislation  has  been  prepared  for  submission  to  federal  officials  for 
their  approval  and  presentation  to  Congress,  No  estimate  of  cost  was  given. 

This  publication  raises  many  searching  questions.  Would  not  the  organization  of  such  a 
system  reaching  down  to  most  communities  seriously  increase  the  fear  and  likelihood  of  war? 

What  could  be  done  with  this  amount  of  money  and  manpower  if,  instead,  they  were  focused 
upon  trying  to  solve  some  of  our  threatening  international  conflicts? 

Are  we  so  near  the  certainty  of  war  that  such  a  system  should  be  set  up  now,  envisaging  up 
to  l5  million  people  in  case  of  war,  with  a  major  educational  program,  and  a  well- 
integrated  system  for  the  dissemination  of  information  (propaganda)? 

What  about  the  proposed  immunity  provisions  in  the  model  state  civil  defense  act  which 
states  "Neither  the  State  nor  any  political  subdivision  thereof,  nor  other  agencies,  nor, 
except  in  cases  of  willful  misconduct,  the  agents,  employees,  or  representatives  of  any  of 
them,  engaged  in  any  civil  defense  activities,  while  complying  with  or  attempting  to  com¬ 
ply  with  this  Act  or  any  other  rule  or  regulation  promulgated  pursuant  to  the  provisions 
of  this  Act,  shall  be  liable  for  the  death  of  or  any  injury  to  persons,  or  damage  to 
property,  as  a  result  of  such  activity"  ? 

(Quotation  from  Civil  Defense  for  National  Security,  as  prepared  and  recommended 
by  the  Office  of  Civil  Defense  Planning,  Russell  J,  Hopley,  Director,  301  pages. 

For  sale  by  the  Superintendent  of  Documents,  U.S.  Government  Printing  Office, 
Washington  25,  D.  C.  Price,  $1,00.) 

We  suggest  that  you  buy  a  copy  and  study  it  carefully. 

REVISIONS  NEEDED  IN  DISPLACED  PERSONS  LEGISLATION 

The  D.  P.  Act  of  19U8,  much  publicized  because  of  reputedly  discriminatory  features,  will 
receive  early  attention  in  the  8lst  Congress,  Many  amendments  are  being  prepared.  They 
include  an  increase  in  the  total  eligible  number  to  U00,0005  advancing  the  eligibility 
date  (entrance  into  a  camp)  frcxn  December  22,  19U5  to  at  least  April  27,  19U7,  the  date 
General  Clay  closed  the  camps;  removal  of  housing  and  job  assurance  clauses;  removal  of 
the  preference  clauses  for  Baltic  people  and  for  agricultural  workers;  permitting  the 
total  number  to  enter  the  United  States  on  a  non-quota  basis. 

Correction,  Letter  No,  57 i  Paragraph  1,  line  5  should  read  "Presbyterian  Church,  U.S. A." 


-  E.  Raymond  Wilson  and  C,  Lloyd  Bailey 
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